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During October, the portfolio experienced a pullback, which was to be expected following 
the exceptionally strong performance we saw in the previous month. 
 
Although disappointing, this is a normal occurrence and, as we still retain much of same the 
positioning, it is more a price consolidation than a realised loss from trades gone wrong. We 
are still very happy with portfolio positioning and performance. 
 
Regardless, we are looking to clean up the portfolio where we can to remain agile, and to 
position for what we hope will be a strong finish to the year for markets. At the same time, 
we will attempt to guard against a repeat of last year’s aggressive sell-off. 
 
The same major themes of the year remain at the forefront of the news cycle, and the 
US/China trade war is still the main headline. At the same time, we are seeing the real-world 
impacts of lower economic activity levels filter through into the global economy as 
evidenced by PMI’s: 
 
 

 
 
 



 

 

However, you probably wouldn’t expect that to be the case if you only looked at the 
performance of the major stock markets. This is the real problem we are grappling with as 
portfolio managers.  
 
 

 
 
I think most market participants would be glad to see their last Trade War or Brexit related 
headline, and our morning meetings have recently been focused more on the shifting yield 
landscape, Institutional placements, corporate earnings results and harvesting Option 
premium where attractive. 
 
Domestically, Australian bank earnings are a focal point, while commodity markets remain 
very volatile but equity supportive for now. 
The fund has participated in a number of placements in local small caps recently, including 
KZA and RCE in the Biotech sector. 
 
We are cautiously looking for opportunities in Hong Kong, where the unrest there has had a 
significant impact on markets, and undermined confidence significantly.  
If you could buy futures on Hong Kong hotel room prices, we would be looking closely 
indeed! 
 
 



 

 

 
 
Volatility levels are concerningly depressed in most assets, and now is a compelling time to 
be an Option buyer in almost anything. Gold has been interesting from that standpoint, and 
delta hedged straddles have consistently offered good value recently, while the ASX200 is 
getting there slowly, tamped down only by the shock absorbing AUD. 
 
Gleneagle Asset Management is also looking forward to the launch of our two new fund 
offerings from November 1st, being the GT Momentum and Global Opportunity fund’s which 
we hope will provide clients with more choice and better diversification options for their 
investment strategies. 
 
We are looking forward to a strong finish to the year, the continued positive performance of 
our portfolios, and your ongoing support. 
 
 
Thanks and regards, 
 
Alex Webster 
 
Portfolio Manager - GAM 
 


